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Mechanism and Effect of Industry Investment Fund
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Abstract: Reducing poverty by industrial development is one of the important ways of targeted poverty alleviation but
industrial development dominated by government has some problems that include lower service efficiency of funds and so
on  which arouses widespread concern of the public. Introducing market mechanism and market forces into industrial
development through industry investment fund is an effective way to improve the efficiency of fund of targeted poverty
alleviation. This paper reveals the mechanism of industry investment fund evaluates its effect for poverty alleviation and
puts forward relevant suggestions toward existing problems in the implementation process based on the survey data from10
typical enterprises in 5 provinces. The results show that: first by relying on the conditions of natural resource and the
development foundation of special industries in poor areas industrial fund for poverty alleviation has invested funds in
leading enterprises in poor areas and forms a new model of industrial poverty alleviation with the participation of multiple
subjects including industrial fund leading enterprises local government and rural population. Second these subjects

use capital services technology information land labor and other productive factors to promote the development of
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industrial development in poor areas. Third industrial investment fund for poverty alleviation can significantly improve
the household income level of local farmers through direct production work employment and asset return. In addition
industrial investment fund also is beneficial to increase local fiscal revenue and improve local ecological environment.
Forth Industrial investment fund for poverty alleviation has the advantages of high efficiency of fund utilization high
precision for industrial poverty alleviation high social participation and strong sustainability etc. However this model
is still faced with difficulties such as balancing the economic profit and poverty alleviation responsibilities for leading
enterprises invested and so on.
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