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Table 3 The measurement results of the influence of political

and social capital on the loan amount for farmers

vleader 0.222"  0.6187**
(0. 126) (0.189)
officework
Yes Yes
_cons -0.320 —-1.018***
(0. 198) (0.299)
N 2185 2185
adj. R2 0.841 0.848

0.0560* *
(0.0266)
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-0.314
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2185
0.841

-0.0262

(0.0399)
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-1.032%**
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2185

0.848
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0. 0000
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Table 4 Robustness test results

Informal Ininformal Informal Ininformal Informal Ininformal
vleader 0.176  0.617*** 0.5627%**
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Effect of political social capital on rural households loan behavior: Evidence
from survey data of 8 Provinces
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Abstract: We analyze the effect of two kinds of farmers” political social capital on their loan behavior based on
micro survey data of 2185 households in eight provinces. The study found that transaction cost is the main factor
affecting farmers”loan behavior and informal finance lending is farmers” preferred loan channels as the transac—
tion cost is significantly lower than that of formal finance. Families that one or some of their member be govern—
ment officials have obvious transaction cost advantage on informal finance loan and government sector house—
holds have obvious interest rate and information cost advantage in the formal financial lending. The intrinsic po—
litical social capital significantly influences informal financial lending but it does not affect formal financial lend—
ing; the extensional political social capital significantly influences formal financial lending but it does not affect
informal financial lending. It is an effective way to promote the rural inclusive finance by innovating the credit
guarantee mechanism of lending and reducing the borrowing costs of farmers.
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