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Does poverty alleviation relocation reduce poverty vulnerability:
PSM-DID analysis based on the quasi-experimental study of the poverty

alleviation relocation from 16 counties in 8 provinces

NING Jing" YIN Hao-dong®  WANG San-gui’ WANG Qiong’
(1. School of Economics and Management National Agricultural and Rural Development of Research Institute
China Agricultural University Beijing 100083 China; 2. Research Department of Rural Economy Development Research Center
of the State Council Beijing 100010 China; 3. China Poverty Alleviation Research Institute
Renmin University of China Beijing 100872 China)

Abstract Poverty alleviation relocation aims at moving the poor people in areas with poor living environment fragile ecological
environment and lack of basic development conditions to places with better production and living conditions so as to escape poverty.
Farmers living in unsuitable areas usually face high vulnerability and are likely to fall into poverty in the future. Because poverty
alleviation relocation does not have the effect of increasing income in short+erm studying the impact of poverty alleviation relocation on
farmers’ welfare from the perspective of vulnerability would change the poverty research from static to dynamic research and help to
reasonably evaluate policy effect. Therefore based on the quasi-experimental study of the poverty alleviation relocation from 16
impoverished counties in 8 provinces this paper uses the panel data of two-year micro-surveys of 1 688 rural households and then
uses PSM-DID to empirically test the impact of poverty alleviation relocation on poor farmers’ vulnerability. The study finds that the
poverty alleviation relocation could reduce the vulnerability of rural households which means that poverty alleviation relocation is an
effective means of poverty alleviation and could fundamentally alleviate the poverty caused by natural endowments. This paper further
analyzes the influencing mechanism of poverty alleviation relocation on poverty vulnerability. (DFirstly poverty alleviation relocation
moves farmers away from the harsh natural endowment areas and improves the infrastructure and public service facilities closely related
to the production and living of farmers so that farmers would accumulate sufficient livelihood capital and change their livelihood capital
structure. (2) Secondly poverty alleviation relocation has transformed farmers’ livelihoods. On the one hand it has achieved
diversification of household income sources. on the other hand it has increased the cost of housing and living and reconstructed the
relationship of the social network. The conclusion of the study provides theoretical and operational guidance for the evaluation of the
effectiveness of the relocation and resettlement policies in the fragile ecological environment areas and provides some inspiration for the
follow-up of poverty alleviation relocation police: (DIt is necessary to increase poverty alleviation relocation and fundamentally break
the bondage of natural endowments in areas such as poor ecological environment. (@It is necessary to strengthen the supporting policies
for relocation to ensure the improvement of relocated households’ livelihoods so as to get rid of poverty stablely.

Key words poverty alleviation relocation; poverty; vulnerability; livelihood capital; PSM-DID
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